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Message from the Executive Chairman 
 

I am pleased to share that following an in-depth exploration of refinancing options, we have introduced an 
exchange offer for our 2025 bonds. Our current 8.25% Senior Notes due in 2025 will be exchanged for newly 
issued 12.50% Senior Notes maturing in 2028. This exchange is designed to offer current holders a higher 
interest rate along with a cash payment, while also enabling the Company to extend its maturity profile. We 
firmly believe this exchange will prove advantageous for all involved parties. 

Our third-quarter 2023 results were in line with the expectations established at the year's start. Our primary 
focus remains ensuring strong asset quality while strictly controlling expenses to maintain profitability. 
Likewise, we remain committed to preserving liquidity, meeting our debt obligations, and maintaining a 
solid balance sheet, thereby continuing to overcome the challenging market conditions in the Mexican NFBI 
sector.  

In the quarter, our loan book increased by 1.8% compared to 3Q22, reaching Ps.16,250 million. Originations 
for the quarter totaled Ps.615 million, primarily consisting of leases to SMEs with favorable risk profiles. As 
the numbers show, we have continued to prudently make loans, maintaining a high-quality portfolio, and 
prioritising the preservation of liquidity and a strong balance sheet.  

Regarding asset quality, the Non-Performing Loan (NPL) ratio remained at manageable levels, ending the 
quarter at 3.8%. Meanwhile, our Company’s solid cash flow generation led to a reduction in our net debt by 
9.7% YoY, bringing the total down to Ps. 12,756 million. As a result, our leverage ratio improved from 6.0x 
in 3Q22, to 4.9x at the end of 3Q23.  

In the third quarter of last year, Mega benefited from the recognition of Ps.196 million in other income from 
Senior Notes repurchases, creating a challenging basis for comparison. However, this quarter we benefited 
from a large tax benefit of Ps.242 million, compared to an amount payable last year. Helped by this, net 
income for this quarter totaled Ps.201 million pesos, only a slight 0.3% year-over-year increase. 

We remain committed to addressing all relevant environmental, social, and governance (ESG) issues through 
our everyday actions and long-established corporate policies. We actively collaborate with international and 
national organizations in bringing much needed credit   to Mexico’s SMEs, thereby fostering investment and 
employment in the country. We are one of the few Mexican NBFIs to be fully regulated by the CNBV. This 
ensures transparency and accountability through adherence to the strictest regulatory standards. 

Regarding sustainability, we remain committed to continue making meaningful progress. Throughout this 
quarter, our focus has been on the comprehensive analysis of our portfolio to assess the indirect impact of 
our investments on the environment. We continued working with the JIM Model to measure the greenhouse 
gas emissions in our portfolio and detect in which sectors we can reduce our carbon footprint. 

Our access to liquidity is critical especially given the continued adverse conditions facing the sector. 
Therefore, we were pleased to secure an additional Ps.200 million credit facility with HSBC during the 
quarter at a TIIE rate + 3.75%, bringing our total facility to Ps.1.1 billion. This financing agreement represents 
a significant milestone for our Company, as it broadens and diversifies our sources of capital and 
demonstrates lenders’ confidence in Mega.  

In response to the challenges faced by the industry, we have adopted a proactive strategy that intentionally 
limits the growth of our portfolio and prioritises cash flow generation. Our objective is to strengthen our 
capitalization levels, minimize overdue payments, and maintain the high quality of our asset portfolio. 
Therefore, we confirm our 2023 guidance of zero growth in our loan portfolio.  
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We are encouraged by our performance this quarter and remain committed to strategically investing our 
capital in our loan portfolio. Our focus remains on preserving asset quality and liquidity while successfully 
executing our bond exchange. This is in line with our long-term strategy, which aims to strengthen our 
business, prove resilient during periods of market volatility, and meet our customers' evolving needs, 
ultimately securing a larger market share. As we move forward, we are committed to maintaining 
transparency and open communication with our valued investors and stakeholders and look forward to 
addressing any questions you may have.  

 

Guillermo Romo   
Executive Chairman  
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Guadalajara, Jalisco, Mexico, November 6, 2023. - Operadora de Servicios Mega, S.A. de C.V., SOFOM E.R. (“Mega”), a 

company focused on leasing and credit origination in Mexico and the United States, announced today its unaudited financial 

results for the third quarter 2023. The figures presented in this report are expressed in millions of nominal Mexican Pesos 

(unless otherwise stated), are preliminary and non-audited, prepared in accordance with regulatory accounting standards 

issued by the National Banking and Securities Commission (CNBV) and may include minor differences due to rounding. 

 

MEGA REPORTS AN INCREASE IN TOTAL PORTFOLIO OF 1.8% WITH AN NPL RATIO 
OF 3.8% AND LEVERAGE OF 4.9x FOR 3Q23 

  

   

 

 

 

 
3Q23 Operational Highlights 

• As of September 30, 2023, the loan portfolio totaled Ps.16,250 million, up 1.8% compared to 

Ps.15,961 million in 3Q22, driven mainly by the SME segment (+8.1%). 

• During 3Q23, the average loan per client was Ps.10.4 million, increasing 18.2% compared to the 

Ps.8.8 million recorded in 3Q22. 

• Originations decelerated 48.7% YoY, from Ps.1,197 million in 3Q22 to Ps.615 million this quarter, 

in line with the Company's strategy of prioritizing asset quality and liquidity over portfolio 

growth. 

• At the end of 3Q23, the NPL ratio remained one of the lowest in the industry, at 3.8% compared 

to 2Q23, versus the 2.4% in 3Q22. 
 

3Q23 Financial Highlights 

• Total revenues for 3Q23 increased by 6.8% YoY to Ps.688 million, reflecting a 22.2% increase in 

interest income, which more than offset the contraction in the commercial margin.  

• Financial margin decreased 52.3% YoY, from Ps.97 million in 3Q22 to Ps.46 million in 3Q23.  

• Net income reached Ps.201.5 million in 3Q23, compared to Ps.200.9 million in 3Q22.  

• In comparison to 3Q22, net debt decreased 9.7% YoY, as a result of solid cash flow generation, 

totaling Ps.12,756 million at the end of 3Q23.  

• Leverage improved from 6.0x in 3Q22 to 4.9x in 3Q23. 
 

Relevant Events  

• 27/10/23: Mega announces the extension of the offer for the payment of the consideration 

for early exchange related to the exchange offer and corresponding consent solicitation.  

Mega announced an extension of the offer to pay the Early Exchange Consideration until the 

specified Expiration Date. This extension is linked to its previously announced initiatives, 

involving the exchange of its 8.250% Senior Notes due in 2025 for the new 12.500% Senior Notes 

due in 2028. 
 

• 08/09/23: Mega reports on the expansion of a credit line for $200 million pesos with HSBC. 

Mega announced an extension of its credit line by an additional $200 million pesos, bringing the 

total to $1,100 million pesos with HSBC, with an interest rate of TIIE + 3.75%. This step not only 

aids in diversifying funding sources but also underscores the continued confidence of Mega's 

creditors in the company. The funds will be directed towards supporting small and medium-sized 

enterprises in Mexico. 
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Key Figures 

 

 

1Allowance for loan losses as a percentage of non-performing loan. 
2Deposits in advance received at the beginning of the leasing contract. 
3Using LTM figures as of September 30, 2023. 
4Annualized quarterly net interest margin / Total loan portfolio. 

 

 

 

 

Financial (MXN million) 3Q23 3Q22 ∆% YTD23 YTD22 ∆% 

Interest income 679,658  556,027  22.2% 2,181,462  1,407,902  54.9% 
Financial margin 46,306  96,980  (52.3%) 620,309  323,913  91.5% 
Net income 201,467  200,865  0.3% 240,307  351,650  (31.7%) 

Operational 3Q23 3Q22 ∆% 

Total loan portfolio (MXN million) 16,250 15,961 1.8% 

By type of loan:    
    SMEs (MXN million) 14,800 13,696 8.1% 
    Government (MXN million) 542 1,000 (45.7%) 
    Fin. institutions (MXN million) 369 471 (21.6%) 
    Consumption (MXN million) 539 794 (32.1%) 

NPL ratio 3.8% 2.4% 1.4 pp. 

By type of loan:    
    SMEs 4.1% 2.3% 1.8 pp. 
    Government 0.0% 0.0% 0.0 pp. 
    Fin. Institutions 0.0% 0.0% 0.0 pp. 
    Consumption 0.5% 0.0% 0.5 pp. 

Average loans per client (MXN Thousand) 10,400 8,800 18.2% 
Financial Ratios 3Q23 3Q22 ∆% 

NIM4 1.1% 2.4% (1.3 pp.) 
Efficiency Ratio 34.8% 34.5% 0.3 pp. 
Average cost of funds 13.0% 12.2% 0.7 pp. 
Coverage ratio1 >100% >100% 23.4 pp. 
Total loan portfolio / Gross debt 1.2x 1.0x 0.2x 
Leverage Ratio (Gross Debt / Stockholders' Equity) 4.9x 6.0x (1.0x) 
Stockholders' equity / Total assets (net of deposits)2 15.5% 13.9% 1.7 pp. 
Stockholders' equity / Total portfolio (net of deposits)2 18.1% 18.0% 0.1 pp. 
ROAA3 1.6% 2.4% (0.8 pp.) 
ROAE3 11.5% 19.6% (8.1 pp.) 
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SMEs Government Fin. Institutions* Consumption
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SMEs Government Fin. Institutions* Consumption

Income Statement 
Interest income 

  

  

  

  

  

 

  

*This category represents the alliances with banks that do not have asset leasing operations, as we provide leasing services to our bank partner’s clients. 

These banks assume the credit risk of each transaction, while we earn a fee for each transaction. 

In 3Q23, interest income grew 22.2% YoY, from Ps.556 million in 3Q22 to Ps.680 million, as a result 

of higher interest rates charged to new customers as of June 2022 to reflect the current higher rate 

environment and the 1.8% YoY expansion in the total portfolio. Interest income was split 90.7% from 

the SME portfolio, 3.3% from Government, 2.3% from Financial Institutions, and 3.8% from 

Consumption.  

During the year-to-date period, interest income grew by 54.9%, reaching Ps. 2,181 million in 9M23 

from Ps. 1,408 million in 9M22. In the first nine months of 2023, interest income was 90.2% from 

the SME portfolio, 3.6% from Government, 2.4% from Financial Institutions, and 3.7% from 

Consumption. 

 

Commercial Margin 

 

The commercial margin went from Ps.88 million in 3Q22 to Ps.8 million in 3Q23, a 90.7% decrease 

YoY, affected by lower origination (-48.7% YoY) during the quarter. During the 9M23, the 

commercial margin reached Ps. 78 million, decreasing by 73.9% compared to the Ps. 297 million 

reported during the same period in 2022. 

The commercial margin represents income derived from the difference between Mega’s acquisition 

cost of an asset and its lease price, both for traditional leases and instances where Mega serves as 

a commercial distributor. 

 

Interest Expense 
 

Interest expense increased 17.3% YoY, from Ps. 547 million in 3Q22 to Ps. 642 million in 3Q23, due 

to the effect of a rising rate environment.  

Interest expenses for the first nine months of the year totaled Ps. 1,639 million, reflecting a 18.7% 

increase over the amount recorded in 9M22.  

 

 

22.2% Ps.680 

million 
Ps.556 

million 
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     *Using an exchange rate of Ps.17.4127 per USD. 

 

 

The cost of funding rose 80 bps over the last 12 months, from 12.2% in 3Q22 to 13.0% in 3Q23. This 

was due to the current high-interest-rate environment and was offset by the international bond 

repurchases made over the last 12 months, as well as the substitution of more affordable funding 

and hedging strategies. Compared to 2Q23, the cost of funding increased 30pbs.  

 

Financial Margin 

 

 

The financial margin reached Ps.46 million in 3Q23 from Ps.97 million in 3Q22, resulting from higher 

interest expenses. The financial-margin-to-total revenue ratio was 6.7% in 3Q23 versus 15.1% in 

3Q22. 

In the year-to-date period, the financial margin increased by 91.5% YoY, reaching Ps. 620 million. 

The financial-margin-to-total revenue ratio rose from 19.0% in 9M22 to 27.5% in 9M23. 

 

 

11.8%
12.1% 12.2% 12.3% 12.2% 12.4% 12.5% 12.7%

13.0%

3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23

Average Cost of Funds

97 46

324

620

3Q22 3Q23 YTD22 YTD23

(52.3%) 91.5%

15.1%
6.7% 19.0%

27.5%

Interest expense (MXN million) 3Q23 3Q22 ∆% YTD23 YTD22 ∆% 

Loans from banks and others 135 104 30.28% 576 413 39.64% 

    MXN 138 39 >100% 349 161 >100% 
    USD* (3) 64 (>100%) 228 251 (9.49%) 
Debt securities 506 443 14.32% 1062 968 9.74% 
    MXN 116 93 25.27% 287 119 >100% 
    USD* 390 350 11.43% 775 849 (8.71%) 

Total (MXN) 642 547 17.35% 1639 1381 18.68% 
Average cost of funds 12.97% 12.24% 0.7 pp. 12.97% 12.24% 0.7 pp. 

Financial-margin-to-total revenue ratio (%) 
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Provision for Loan Losses 

Provision for loan losses by type 
of loan (MXN million) 

3Q23 3Q22 ∆% YTD23 YTD22 ∆% 

SMEs  38.1 36.4 4.6% 333.6 83.4 >100% 
Government  0.7 (0.3) (>100%) 0.9 0.0 (>100%) 
Fin. Institutions  12.7 (2.8) (>100%) 12.6 (2.6) (>100%) 
Consumption 15.1 8.6 76.9% 46.2 23.6 96.1% 
Total 66.6 41.9 59.1% 393.3 104.4 >100% 

 

During 3Q23, the provision for loan losses was Ps.67 million, increasing by 59.1% vs. Ps.42 million in 

3Q22. During the first nine months of 2023, the provision for loan losses amounted to Ps. 393 

million, compared to Ps. 104 million in 9M22 (+>100%). 

Adjusted Financial Margin 

In 3Q23, the adjusted financial margin totaled negative Ps.20 million, vs. a positive balance of Ps.55 

million in 3Q22. This was attributed to the increased provision for loan losses during the period. 

YTD adjusted financial margin increased by 3.4%, totaling Ps. 227 million in the 9M23.  

Commissions and Fee Expenses 

Commissions and fees expenses decreased significantly, shifting from a negative balance of Ps.5.1 

million in 3Q22 to Ps.21.4 million in 3Q23. In the year-to-date period, commissions and fees 

expenses were substantially reduced from a negative balance of Ps. 22 million in 9M22 to Ps. 13 

million in 9M23. 

Brokerage Expenses 

Brokerage expenses in 3Q23 were Ps.55 million, vs. the Ps.6 million recorded in 3Q22. During YTD, 

brokerage expenses stood at Ps. 38 million, compared with the Ps. 16 million from 9M22. 

Other Operating Income 

Other operating income declined from Ps.196 million in 3Q22 and Ps. 520 million in 9M22 to a deficit 

of Ps. 2 million in 3Q23 and Ps.5 million in 9M23, as Mega did not benefit from the repurchase of a 

portion of its Senior Notes in this period. 

Administrative Expenses  

 

 

 

76 62
220 19420

17

61 56

96 79

3Q22 3Q23 YTD22 YTD23

USA

MX
(18.2%) (11.2%)

16.5% 

)24.0% 

11.4% 
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14.5% 

14.9% 
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% 

12.8% 

18.2% 

14.5% 

Administrative-expenses-to-total revenue ratio (%) 
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Administrative expenses decreased from Ps.96 million in 3Q22 to Ps.79 million in 3Q23, representing 

a 18.2% contraction, which reflects the Company's efforts to improve its efficiency and profitability 

through select reductions to its expense structure. In the first nine months of 2023, administrative 

expenses totaled Ps. 250 million, a 11.2% decrease compared to the Ps. 281 million from the same 

period in 2022. 

The administrative expenses to total revenue ratio exhibited an improvement in both 3Q23 and 

9M23, decreasing by 2.1 pp and 5.1 pp YoY, respectively. 

Income Taxes 

During 3Q23, a credit of Ps. 242 million was recorded, compared to a deferred tax of Ps. 95 million 

in 3Q22. In the year-to-date period, income taxes were a positive Ps. 152 million compared to a 

negative balance of Ps. 136 million in 9M22. 

Net Income 

 

Net income increased 0.3% from Ps.200.9 million in 3Q22 to Ps.201.5 million in 3Q23, mainly due to 

the tax income recorded during the quarter. 

In the YTD23, net income declined by 31.7% to Ps. 240 million, compared to Ps. 352 million in the 

YTD22. This decline was driven by a non-recurring gain in other income during the first nine months 

of 2022 as a result of the repurchase of a portion of our Senior Notes, partially offset by tax gains.  

 

Balance Sheet 

Cash 

 

As of September 30, 2023, the cash balance stood at Ps.1,288 million, vs. Ps.1,898 million at the end 

of 3Q22, a decrease of 32.1%, maintaining solid liquidity levels.   

 

 

2,516 2,178

767

3,002

1,898 1,763
929 1,256 1,288
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Total Loan Portfolio 

 

 

 

In line with the origination pace over the past 12 months, the total loan portfolio increased from 

Ps.15,961 million in 3Q22 to Ps.16,250 million in 3Q23, a 1.8% annual growth. The NPL ratio 

remained one of the lowest in the sector, standing at 3.8% at the end of 3Q23. 

Non-Performing Loans (NPL) 

NPL by segment 
NPL  MXN million 

3Q23 3Q22 ∆ 3Q23 3Q22 ∆% 
SMEs 4.1% 2.3% 1.78 pp. 610 373 63.3% 
Government  0.0% 0.0% 0.00 pp. 0 0 - 
Fin. Institutions  0.0% 0.0% 0.00 pp. 0 0 - 
Consumption 0.5% 0.0% 0.49 pp. 3 3 (3.8%) 
Total 3.8% 2.4% 1.41 pp. 613 376 62.8% 

 

Provision for Loan Losses 

In accordance with the expected loss methodology established by current CNBV regulations, the 

provision for loan losses was Ps. 895 million in 3Q23, 93.3% higher than the Ps. 463 million recorded 

in 3Q22. As a result, the coverage ratio stood at 146.5%, a 23.4 pp. rise compared to 3Q22. 

Other Accounts Receivable, Net 

Other accounts receivable, net, decreased 56.7% from Ps. 865 million in 3Q22 to Ps. 375 million in 

3Q23. 

Other Assets, Deferred Charges, and Intangible Assets 

Other assets, deferred charges, and intangible assets, at the end of this quarter, totaled Ps.457 

million, 46.7% less than the Ps.857 million recorded in the same period of 2022.  

 

 

2020 2021 2022 3Q22 3Q23

SMEs Government Fin. Institutions Consumption

21.9%

11,438

78%

85%

13,941
17,151

23.0% 1.8%

85%

15,961 16,250

NPL

88% 86% 91%

2.2% 2.6% 3.0% 2.4%
3.8%
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19% 14%
3% 7%

19% 21%

46% 42%

12% 15%

3Q22 3Q23
International Funds Development Banks Local Bonds

International Banks Commercial Banks

Debt 

 

Gross debt decreased from Ps.16,027 million in 3Q22 to Ps.14,044 million in 3Q23 (-12.4% YoY). In 

addition, the leverage decreased by 1.04x compared to the same period of the previous year, 

reaching 4.9x at the end of 3Q23. 

 

 
 

                                                                          

 

 

 
 

 

 

                              

 

(MXN million) 3Q23 3Q22 ∆% 

Short-term 2,793 1,824 53% 

As a % of gross debt 20% 11% 8.51 pp. 

Long-term 11,251 14,203 (21%) 

As a % of gross debt 80% 89% (8.51 pp.) 

Gross debt 14,044 16,027 (12%) 

Net debt 12,756 14,129 (10%) 

Leverage (Gross debt / Equity) 4.9x 6.0x (1.04x) 

Debt Breakdown by 

Source 

Secured vs. Unsecured 

Debt 

Debt by Currency Debt by Rate 

48%

52%

Fixed Rate

Floating Rate

13% 21%

87% 79%

3Q22 3Q23

Secured Unsecured Debt

46%

53%

1%
MXN

USD

EUR
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Company’s debt maturity schedule is as follows: 6.2% due during the 4Q23, 16.3% in 2024, 51.0% 

in 2025, 3.9% by 2026, 22.5% by 2027, and 0.2% by 2028.  

 

Stockholders’ Equity 

 

 

 

Stockholders' equity increased 6.1% compared to 3Q22, reaching Ps. 2,850 million at the end of 

3Q23, resulting from profits generated over the last 12 months. 

During the third quarter of 2023, the capital structure was comprised of 84.9% liabilities and 15.1% 

equity, relatively unchanged compared to the same period of the previous year. 
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Operational Summary  

Key Operating Figures 

Segment 

3Q23 3Q22 ∆% 

Portfolio 
(MXN 

million) 
Clients NPL  

Average 
loan 

Portfolio 
(MXN 

million) 
Clients NPL  

Average 
loan 

Portfolio Clients NPL  
Average 

loan 

SMEs 14,800 646 4.1% 10.2 13,696 717 2.3% 8.2 8.1% (9.9%) 1.8% 24.4% 
Government  542 5 0.0% 310.9 1,000 3 0.0% 343.4 (45.7%) 66.7% 0.0% (9.5%) 
Fin. Institutions  369 4 0.0% 30.5 471 4 0.0% 22.9 (21.6%) 0.0% 0.0% 33.0% 
Consumption 539 3,059 0.5% 0.2 794 3,185 0.0% 0.2 (32.1%) (4.0%) 0.5% 18.5% 
Total 16,250 3,714 3.8% 10.4 15,961 3,909 2.4% 8.8 1.8% (5.0%) 1.4% 18.2% 

 

Type of Loan 
(MXN million) 

Origination 

3Q23 % 3Q22 % ∆% YTD23 % YTD22 % ∆% 

SMEs 555 90.4% 1,123 93.8% (50.5%) 1,984 91.3% 3,094 83.5% (35.9%) 

Government  0 0.0% 0 0.0% 0.0% 0 0.0% 11 0.3% (100.0%) 

Fin. Institutions  0 0.0% 0 0.0% 0.0% 0 0.0% 314 8.5% (100.0%) 
Consumption 59 9.6% 74 6.2% (20.3%) 188 8.7% 285 7.7% (34.0%) 
Total 615 100.0% 1,197 100.0% (48.7%) 2,173 100.0% 3,704 100.0% (41.3%) 

 

Geographic Portfolio Distribution 

 

At the end of 3Q23, the portfolio was distributed as follows: Jalisco (44.7%), Mexico City (13.7%), 

the State of Mexico (7.9%), Nuevo León (4.7%), Michoacán (3.8%), the United States (3.3%), 

Guanajuato (3.1%), Nayarit (2.7%) and Durango (2.5%). 
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SMEs  

As of September 30, 2023, the SME loan portfolio totaled Ps.14,800 million, growing 8.1% YoY, 

driven by originations in the last 12 months. The NPL ratio stood at 4.1% in 3Q23, vs. 2.3% in 3Q22, 

and 4.2% in 2Q23.  

Government 

The government loan portfolio stood at Ps.542 million, with no originations during the period, in 

line with the Company's focus on other segments. The NPL ratio of the government loan portfolio 

remained at zero at the end of 3Q23 (given the quality of the assets that make up this portfolio).  

Financial Institutions 

As of September 30, 2023, the financial institutions loan portfolio stood at Ps. 369 million, down by 

21.6% from Ps. 1 million in 3Q22. The NPL ratio of this segment remains at zero.  

Consumption 

During 3Q23, the consumption loan portfolio decreased 32.1% YoY, totaling Ps.539 million. The NPL 

for this segment went from zero in 3Q22 to 0.5% this period.  

 

 

 

 

 

 

 

 

 

 

************************** 

Fixed-Income Analysts 

 

 

Institution Analyst Credit Ratings E-mail 

S&P Global Ratings Mariana Bisteni 'B'   mariana.bisteni@spglobal.com 
Moody's Investors Service Rodrigo Marimon 'B2' rodrigo.marimon@moodys.com 

Moody's Local MX Vicente Gomez BBB+.mx vicente.gomez@moodys.com  
Verum Daniel Martinez 'A/M' / '1/M' daniel.martinez@verum.mx 
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About MEGA 

Operadora de Servicios Mega, S.A. de C.V., SOFOM E.R. ("Mega") is a company specialized in leasing and credit 

origination in Mexico and the United States, with more than 20 years of experience, offering financial solutions 

to companies underserved by traditional banks. Mega’s unique portfolio is diversified across regions and 

sectors with high growth potential. 

 

Forward-looking Statements 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Certain statements contained in this earnings release constitute forward-looking statements. Such 

forward-looking statements involve known and unknown risks, uncertainties and other factors, which 

may cause the actual results, performance or achievements of the Company to be materially different 

from those expressed or implied by the forward-looking statements in this earnings release. The reader 

should understand that the results obtained may differ from the projections contained in this document, 

as past results in no way offer any guarantee of future performance. For this reason, the Company 

assumes no responsibility for any indirect factors or elements beyond its control that might occur inside 

Mexico or abroad and which might affect the outcome of these projections. 
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3Q23 RESULTS CONFERENCE CALL  
 

Operadora de Servicios Mega, S.A. de C.V. SOFOM E.R., invites you to join their 3Q23 
results conference call. 

 
Conference Call Details:  

Tuesday, November 7, 2023 

10:00 A.M. Mexico City (CST) 

11:00 A.M. Eastern Standard Time (EST) 

 
Presented by: 

Guillermo Romo – Executive Chairman 

Jaime Gómez – CFO  

 
Mega will publish its results on Monday, November 6, 2023 (after market close) 

 
How to join the conference call via the internet: 

1. Please sign up ahead of time to access the webinar at: 
https://us02web.zoom.us/webinar/register/WN_sO8CMHcfShm-KgPCrkQkSA 

2. After registering, you will receive a confirmation email with instructions on how to 
join the webinar. 

3. Webinar ID: 820 3816 9533 
 
How to join the conference call via telephone: 

1. Dial one of the Mexican or International numbers below. 
2. Enter the Webinar ID (820 3816 9533), followed by the # sign. 
3. If the meeting has not yet started, press # to wait. 
4. You will be prompted to enter your unique participant ID. Press # to skip. 

  

Mexico 
+52 558 659 6002 
+52 554 161 4288 
+52 554 169 6926 

 

United States 
+1 312 626 6799 (Chicago) 
+1 346 248 7799 (Houston) 
+1 646 558 8656 (New York) 

 

Other international numbers available: https://us02web.zoom.us/u/knEOJCJkC 
 

Recording: Available 60 minutes after the conference at: www.gfmega.com 
 

 
 
 

https://us02web.zoom.us/webinar/register/WN_sO8CMHcfShm-KgPCrkQkSA
https://us02web.zoom.us/u/knEOJCJkC
http://www.gfmega.com/
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Consolidated Financial Statement 

Operadora de Servicios Mega, S.A. de C.V., SOFOM, E.R. 

Consolidated Income Statement 

For the three- and nine-month period ended September 30, 2023, and 2022 

 

1U.S. dollar amounts are translated from pesos into dollars, solely for the convenience of the reader, using an exchange rate of Ps. 17.4127 

per U.S. dollar, the exchange rate to settle foreign currency obligations on September 30, 2023, determined by the Mexican Central Bank. 

 

 

 

 

 

 

(Thousands of Mexican 
pesos) 

3Q23 3Q22 ∆% 
3Q23 

(Thousands 
of dollars1) 

YTD23 YTD22 ∆% 
YTD23 

(Thousands 
of dollars1) 

Interest income 679,658  556,027  22.2% 39,032  2,181,462  1,407,902  54.9% 125,280  

Commercial margin 8,217  87,885  (90.7%) 472  77,578  296,940  (73.9%) 4,455  

Total revenues 687,875  643,912  6.8% 39,504  2,259,040  1,704,842  32.5% 129,735  

Interest expense (641,569) (546,932) 17.3% (36,845) (1,638,731) (1,380,929) 18.7% (94,111) 

Financial margin 46,306  96,980  (52.3%) 76,349  620,309  323,913  91.5% 223,846  

                 

Provision for loan losses (66,608) (41,608) 60.1% (3,825) (393,313) (104,373) >100% (22,588) 

Adjusted financial 
margin 

(20,301) 55,372  (>100%) 80,174  226,997  219,540  3.4% 246,434  

                 
Commissions and fee 
expenses 

21,402  (5,147) (>100%) 1,229  12,764  (22,184) (>100%) 733  

Brokerage expenses 54,616  6,130  >100% 3,137  37,701  15,741  >100% 2,165  

Other operating income (2,195) 195,600  (>100%) (126) (5,007) 520,095  (>100%) (288) 

Administrative expenses (78,567) (96,006) (18.2%) (4,512) (249,617) (281,158) (11.2%) (14,335) 

Income before income 
taxes 

(25,044) 155,949  (>100%) 86,468  22,838  452,034  (94.9%) 261,914  

                 
Income tax 242,047  (94,880) (>100%) 13,901  152,236  (135,842) (>100%) 8,743  

Net income (excluding FX 
items) 

217,003  61,069  >100% 72,567  175,075  316,192  (44.6%) 253,171  

Net margin 31.5% 9.5% 
22.06 

pp. 
>100% 7.7% 18.5% (10.80 pp.) >100% 

         

FX gain  240,140  645,358  (62.8%) 13,791  1,113,849  1,327,036  (16.1%) 63,968  

FX loss (255,676) (505,562) (49.4%) (14,683) (1,048,617) (1,291,578) (18.8%) (60,221) 

Net income  201,467  200,865  0.3% 71,675  240,307  351,650  (31.7%) 256,917  
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Operadora de Servicios Mega, S.A. de C.V., SOFOM, E.R. 

Consolidated Balance Sheet 

As of September 30, 2023, and 2022 
 

(Thousands of Mexican pesos) Sep-30 2023 Sep-30 2022 ∆% 
Sep-30 2022 
(Thousands 
of dollars )1 

Assets     

Cash 1,288,179  1,897,641  (32.1%) 73,979  
Derivatives held for trading 117,348  102,571  - 6,739  
Derivatives held for hedging 145,255  325,608  (55.4%) 8,342  

    Total performing loan portfolio 15,637,751  15,584,298  0.3% 898,066  
    Total non-performing loan portfolio 612,600  376,291  62.8% 35,181  

Total loan portfolio 16,250,351  15,960,589  1.8% 933,247  
Allowance for loan losses (895,318) (463,145) 93.3% (51,418) 

Deferred items (8,049)     (462) 
Total loan portfolio (net) 15,346,984  15,497,444  (1.0%) 881,367  
Other accounts receivable, net 374,935  865,063  (56.7%) 21,532  
Foreclosed assets, net 99,245  69,616  42.6% 5,700  

Property, furniture and equipment, net 153,314  70,894  >100% 8,805  
Goodwill  134,265  134,265  0.0% 7,711  

Long-lived assets available for sale 0  60,306  (100.0%) 0  
Deferred income tax 778,426  572,432  - 44,705  
Other assets, deferred charges, and intangible assets 457,113  857,170  (46.7%) 26,252  

Right-of-use asset 0  5,532  - 0  
Total Assets 18,895,064  20,458,542  (7.6%) 1,085,131  

         
Liabilities and Stockholders' Equity         

Listed securities 8,951,354  10,422,747  (14.1%) 514,070  
Short-term debt 2,792,710  1,823,799  53.1% 160,384  
Long-term debt 2,300,024  3,780,465  (39.2%) 132,089  

Derivatives for trading purposes 65,423  84,193  (22.3%) 3,757  
Derivatives held for hedging 1,001,158  37,106  >100% 57,496  

Lease liabilities 0  5,532  - 0  
Sundry creditors 352,307  309,523  13.8% 20,233  

Accounts payable 3,478      200  
Sundry creditors for collateral received cash 550,843  1,073,282  (48.7%) 31,635  
Deferred credits and advanced collections 28,023  237,012  (88.2%) 1,609  

Total Liabilities 16,045,319  17,773,659  (9.7%) 921,472  

         
Stockholders' Equity         

Capital stock 636,216  636,216  0.0% 11,078  

Additional paid-in capital 0  0  - 0  

Retained earnings 1,947,324  1,606,871  21.2% 33,908  
Cumulative foreign currency translation adjustment (42,294) (34,931) 21.1% (736) 

Net income for the period 240,307  351,649  (31.7%) 4,184  
Valuation of cash flow hedging instruments 

68,192  125,078  - 1,187  

Total Stockholders' Equity 2,849,745  2,684,883  6.1% 163,659  

Total Liabilities and Stockholders' Equity 18,895,064  20,458,542  (7.6%) 1,085,131  
 

1U.S. dollar amounts are translated from pesos into dollars, solely for the convenience of the reader, using an exchange rate of Ps. 17.4127 

per U.S. dollar, the exchange rate to settle foreign currency obligations on September 30, 2023, determined by the Mexican Central Bank. 
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Financial Ratios 

 

 

 

 

 

 

37.9%

47.3%

35.5% 34.5% 34.8%

2020 2021 2022 3Q22 3Q23

Efficiency Ratio

93.1%
104.9% 108.2%

123.1%

146.5%

2020 2021 2022 3Q22 3Q23

Coverage Ratio

7.3

6.0 5.7 6.0
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Leverage (times)

11.2% 13.6% 14.3% 13.9% 15.5%14.5%
19.0% 17.4%

18.0% 18.1%
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Capitalization Ratios

Capital contable / Total activos*
Capital contable / Cartera de crédito*

4.7%

-0.3%

1.9%
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ROAA

41.3%

-2.4%

14.7%
19.6%

11.5%
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ROAE

*Net of Deposits 
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Glossary 

Total loan portfolio: Total performing loan portfolio + Total non-performing loan portfolio. 

NIM: Financial margin annualized / Total loan portfolio. 

Non-performing loan ratio (NPL): Past-due leases and loans, calculated as of the first day such 

leases and loans are more than 90 days in arrears / Total loan portfolio.  

Efficiency Ratio: Calculated as the sum of Administrative and Operating Expenses divided by the 

sum of Financial and Commercial Margins. 

Coverage ratio: Allowance for loan losses as a percentage of non-performing loans. 

Leverage: Total debt / Stockholders' equity. 

Return on Average Assets (ROAA): Net income annualized / Average total assets. 

Return on Average Stockholders’ Equity (ROAE): Net income annualized / Average stockholders’ 

equity. 

Mega L.P.: It is a subsidiary based in San Diego, California, focused on purchasing selected preowned 

personal vehicle loans from local dealerships. 

Fin. Institutions: These represent the alliances with banks that do not have asset leasing operations, 

as we provide leasing services to our bank partner’s clients. It is worth noting that said banks assume 

the credit risk of each transaction, while we earn a fee (for each transaction). 

 

 

 

 

 

 

 

 

 


